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INDEPENDENT AUDITOR'S REPORT

Executive Committee and Board of Directors
Oklahoma Museums Association

We have audited the accompanying statements of financial position of Oklahoma Museums Association
(a nonprofit organization) as of June 30, 2011 and 2010, and the related statements of activities and
changes in net assets and functional expenses for the year ended June 30, 2011, and the statements of cash
flows for the years ended June 30, 2011 and 2010. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial statements
based on our audits. The prior year summarized comparative information has been derived from
Oklahoma Museums Association’s 2010 financial statements and, in our report dated August 10, 2010,
we expressed an unqualified opinion on those financial statements.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Oklahoma Museums Association as of June 30, 2011 and 2010, and the changes in
its net assets for the year ended June 30, 2011 and its cash flows for the years ended June 30, 2011 and
2010, in conformity with accounting principles generally accepted in the United States of America.

Lot & L. FLLC

Oklahoma City, Oklahoma
August 10, 2011

Members of American Institute of Certified Public Accountants




OKLAHOMA MUSEUMS ASSOCIATION

STATEMENTS OF FINANCIAL POSITION

June 30, 2011 and 2010

ASSETS 2011 2010
CURRENT ASSETS
Cash and cash equivalents $ 126,707  $ 123,714
Receivables 28,993 28,667
Prepaid expenses 1,541 2,701
Total current assets 157,241 155,082
PROPERTY AND EQUIPMENT
Office equipment 18,760 18,760
Accumulated depreciation (13,159) (10,560)
5,601 8,200
OTHER ASSETS
Permanently restricted funds deposited
at the Oklahoma City Community Foundation 47,318 43,433
S 210,160 _$ 206.715
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 1,528 $ 1,827
NET ASSETS
Unrestricted 142,183 144,271
Temporarily restricted 19,131 17,184
Permanently restricted 47,318 43,433
208,632 204,888
_$ 210.160 _3$ 206.715

The Notes to Financial Statements are an integral part of these statements.
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Note 1.

OKLAHOMA MUSEUMS ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Organization and Summary of Significant Accounting Policies

Organization

Through seminars, an annual conference, publications, and other programs, the Oklahoma Museums
Association provides training and technical information to museums throughout Oklahoma.

The Executive Committee and Board of Directors are volunteers while the Executive Director is a
paid position.

Revenue comes primarily from the Oklahoma Arts Council for community development and service.
This represented 27% of total revenue in 2011. Securing of this revenue is based upon grant
agreements and contracts that spell out the purpose and duration for which the funds may be spent.

Basis of presentation
These statements are prepared on the accrual basis of accounting.

The Association is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

The temporarily restricted assets are those given for a specific purpose or time period and for which
expenditures have not yet been incurred. The permanently restricted assets cannot be used by the
Association for any purpose. A distribution based on the revenue from these assets is available for
unrestricted use.

Financial statement presentation

The statements of activities and changes in net assets and functional expenses includes certain prior-
year summarized comparative information which does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Association’s financial statements for the year

“ended June 30, 2010 from which the summarized information was derived.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Property and equipment

The office equipment is carried at cost and depreciated on the straight-line method using lives
ranging from five to seven years. The Association capitalizes asset purchases of $500 or more.
Maintenance and repairs are charged to expense as incurred. When equipment is retired or otherwise
disposed of, the cost is removed from the asset account and the related accumulated depreciation is
adjusted with the difference being charged to operations. Donated assets are recorded at their fair
value and depreciated as other assets.




Note 1.

Note 2.

Note 3.

OKLAHOMA MUSEUMS ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Organization and Summary of Significant Accounting Policies, continued

Income tax

No income tax provision has been included in the financial statements since this is a not-for-profit
organization exempt from income tax under Section 501(c)(3) of the Internal Revenue Code. The
Association does not believe it has engaged in any activity that would result in an uncertain tax
position. As a result, management does not believe that any uncertain tax positions currently exist
and no loss contingency has been recognized in the accompanying financial statements. Tax statutes
dictate that tax returns filed in any of the previous three reporting periods remain open to Federal or
state examination. Currently, the Association has no open examination with either the Internal
Revenue Service or state taxing authorities.

Statement of cash flows

For purposes of the statement of cash flows, the Association considers all highly liquid investments
with a maturity of three months or less at the time of purchase to be cash equivalents.

Allowance for uncollectible accounts

Management charges income with doubtful accounts when they are considered uncollectible. As the
amount is not material no provision for doubtful accounts has been made in these statements.

Office Rent

The Association rents office space from the Science Museum Oklahoma on a month-to-month lease
with rent of $25 per month and the allocable share of utilities. For the year ended June 30, 2011 the
share of utilities and rent was $589.

Endowment Funds

The Association has endowment funds on deposit with the Oklahoma City Community Foundation
totaling $91,886 at June 30, 2011. Of those deposits, $47,318 has been contributed by the
Association. Accounting standards require that this portion of the fund be shown as permanently
restricted assets of the Association. The financial statements at June 30, 2011 reflect that amount as
permanently restricted net assets.

The Association is entitled to a distribution based on the income from the full balance of their
account at the Community Foundation, but cannot recover any part of the principle. A distribution
was made in the year ended June 30, 2011 of $4,013.




Note 4.

Note 5.

Note 6.

OKLAHOMA MUSEUMS ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Employee Benefits

In 1999 the Association adopted a SIMPLE retirement plan for its employees. The employees can
elect to reduce their compensation in order to defer retirement funds. Additionally, the Association
matches the salary deferral with a payment equal to 3% of gross salary. The contribution was
$2,583 for the year ended June 30, 2011.

Additionally, the Association adopted a IRS Section 125 cafeteria plan which allows employees to
reduce their income in order to make a tax free contribution toward their portion of health insurance
and other medical costs.

In-Kind Donations

The Association uses volunteers to complete much of their program work. During the year ended
June 30, 2011 these volunteers gave 2,740 hours of their time to the Association. In addition, in-
kind contributions of $35,011 were received and recorded as both revenue and expense.

Subsequent Events

Management has evaluated subsequent events, if any, through the report date of August 10, 2011,
which is the date the report was available to issue and has determined there are none requiring
disclosure. '




